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Net lending of the Portuguese economy maintained the increase 
 

In the year ending in the 3rd quarter of 2013, the net lending of the Portuguese economy increased to 1.8% of GDP 

(1.6% of the GDP in the 2nd quarter of 2013). Similarly to what occurred in the previous quarter, this result mainly 

reflected the improvements in the balance of goods and services. 

The households saving rate decreased slightly to 13.5% in the year ending in the 3rd quarter of 2013 (13.6% in the 

previous quarter). This increase was determined by the reduction of 0.3% in the disposal income, which was slightly 

more significant than the decrease in final consumption. Despite that reduction, the households net lending stabilized at 

7.8% of GDP in the year ending in the 3rd quarter of 2013. Non-financial corporations and financial corporations 

balances stood respectively at -1.9% and 2.1% in the year ending in the 3rd quarter of 2013.  

The net borrowing of general government increased from 6.1% of GDP in the year ending in the 2nd quarter of 2013 to 

6.3% in the year ending in the 3rd quarter of 2013. In the first three quarters of 2013 the net borrowing of general 

government stood at -5.9% of GDP (-6.1% for the same period of 2012). 

Gross National Income and GDP at current prices both increased by 0.2%. Current Saving increased by 2.5%, 

determined by the improvement of the Gross Disposable Income. 

The unit labour costs increased by 0.6%, which was determined by a year-on-year increase in average compensation of 

employees stronger than the year-on-year increase in productivity. 

 

The current results are the preliminary version of the 

Quarterly Sector Accounts for the 3rd quarter of 2013. 

Unless stated otherwise, the results and graphics in this 

press release are presented as the cumulated sum of 4 

quarters. The change rates compare the year ending in 

the reference quarter with the year ended in the 

previous quarter. All variables are valued at current 

prices.   

 

Besides the attached tables to this press release, 

additional information can be accessed in Statistics 

Portugal's website. 

 

Main results 

The Portuguese economy registered a net lending of 

1.8% of GDP in the year ending in the third quarter of 

2013 (1.6% in the year ending in the 2nd quarter of 

2013). This evolution was mainly due to the 

improvement of the balance of goods and services, 
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determined by the increase of 1.6% in exports, which 

more than compensated the increase of 0.9% in 

imports. 

The net borrowing of the general government sector 

(GG) reached 6.3 % of the GDP in the year ending in 

the 3rd quarter of 2013, which compares with 6.1% 

recorded in the previous quarter. On the revenue side, 

the current taxes on income presented the most 

significant increase, with a change rate of 4.8% in the 

year ending in the 3rd quarter of 2013 (6.8% in the 

previous quarter). There were increases in almost all 

expenditure items, with emphasis on the increase of 

social benefits (change rate of 1.5% in the 3rd quarter 

of 2013) and acquisitions less disposals of fixed assets. 

In the first three quarters of 2013 the net borrowing of 

general government stood at -5.9% of GDP (-6.1% for 

the same period of 2012). 

For all the other domestic sectors, the net lending 

represented 8.1 % of the GDP in the year ending in the 

3rd quarter of 2013, which compares with a net lending 

of 7.7 % of the GDP in the year ending in the previous 

quarter. This behaviour was mostly determined by the 

improvement of the net borrowing of non financial 

corporations from -2.6% to -1.9% of GDP, while the 

net lending of the financial corporations sector stood at 

2.1% of GDP in the 3rd quarter of 2013 (2.5% in the 

previous quarter).  

Comparing with the 2nd quarter of 2013, the net lending 

of the households sector remained stable at 7.8% of 

GDP in the year ending in the 3rd quarter of 2013. 

The following picture shows a comparison between the 

years ending in the 2nd and 3rd quarters for the net 

lending/borrowing of the several sectors. 

 

 

 

Households: net lending stood at 7.8% of GDP 

The net lending of the households stabilized at 7.8% of 

GDP in year ending in the 3rd quarter of 2013, despite 

the reduction of 0.9% in gross savings. This reduction 

was offset by the increase in the balance of capital 

transfers and by the reduction of Gross Capital 

Formation of the households. 

The decrease in disposable income was mainly 

determined by the evolution of income taxes paid by 

households which increased by 5.6% in the year ending 

in the 3rd quarter of 2013. The compensation of 

employees decreased 0.2% in the year ending in the 

3rd quarter of 2013. However, there were opposite 

effects, with compensation of employees paid by the 

non-financial corporations decreasing while those paid 

by the GG sector increased. 
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General Government: net borrowing increased 

by 0.2 p.p. 

The net borrowing of general government sector 

recorded an increase of 0.2 p.p. in the year ending in 

the third quarter of 2013 comparing with the year 

ending in the previous quarter, attaining 6.3% of GDP. 

This increase in net borrowing resulted from a higher 

rise in expenditure than in revenue (see tables 1 and 

2). 

All the components of current revenue presented 

increases in the year ending in the third quarter of 

2013, notably taxes on income and wealth, which 

increased by 4.8%. In contrast, capital revenues 

decreased in the year ending in the third quarter. 

On the expenditure side, all items of current and 

investment expenditure increased comparing with the 

year ending in the second quarter of 2013. As far as 

the behaviour of investment expenditure is concerned, 

the increase of 24.6% for this item mainly reflects a 

base effect in the use of moving averages 

methodology. This base effect is associated with the 

recording in the third quarter of 2012 of the revenue 

from the auction attributing the user rights for the 4th 

generation of mobile phone frequencies. Such revenue 

was recorded as a sale in Acquisitions less disposals of 

non-financial non-produced assets, which is included in 

investment. Even though, Gross Fixed Capital 

Formation increased by 3.5% in the year ending in the 

third quarter of 2013, mainly determined by the 

behaviour of the Regional and Local Governments. 

Taking into consideration quarterly figures rather than 

the sum of four quarters, the net borrowing of general 

government stood at -1,533.3 million Euros in the third 

quarter of 2013, corresponding to -3.6% of GDP. 

Considering the sum of the three quarters of 2013, the 

global balance of general government attained -7,165.6 

million Euros, corresponding to -5.9% of GDP (-6.1% 

for the same period of 2012). This result is depicted in 

table 3. 

As it was already mentioned in previous press releases, 

in the compilation of the budget deficit in National 

Accounts it is necessary to make several adjustments to 

Public Accounting data. Indeed, Public Accounting data 

is on a cash basis, meaning that expenditures and 

revenues are recorded in the accounting period in 

which they are paid and received. On the contrary, in 

National Accounts, expenditure and revenue are 

recorded on an accrual basis, that is, in the accounting 

period to which they refer to, regardless of whether 

their payment is made or their revenue is received in a 

different period. Another important adjustment is 

related to sector delimitation of general government. In 

National Accounts, the general government sector 

includes entities which are not considered in Public 

Accounting. Similarly, entities which are not part of 

general government sector from a National Accounts 

viewpoint but are included in Public Accounting should 

be excluded.  

Finally, there are transactions that, according to the 

Framework of National Accounts, have a specific 

classification. Notably, there are cases of entities 

belonging to the general government sector that 

acquire shares from other entities, which should be 

recorded as capital transfers rather than financial 

transactions, thus leading to the introduction of the 

corresponding adjustments. 

Table 4 presents the main adjustments carried out for 

moving from Public Accounting to National Accounts 

balances. Comparing the third quarter of 2013 with 
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same quarter of the previous year, there was a 

significant improvement of the Public Accounting 

balance. However, the National Accounts balance 

deteriorated. This evolution mainly results from base 

effects related to the adjustments carried out when 

moving from Public Accounting to National Accounts in 

the third quarter of 2012. Among those adjustments, it 

should be highlighted the payment of expenditure 

referring to previous years made by the National Health 

System. This payment was recorded in the 3rd quarter 

of 2012 as expenditure in Public Accounting, but it was 

cancelled out in National Accounts (see the item 

“accrual adjustment”) due to the fact that it had 

already been recorded in the period in which the 

expenditure was made. 
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Unit labour costs (ULC) increased 

In the year ended in the 3rd quarter of 2013, unit labour 

costs increased 0.6% in comparison with the same 

quarter of the previous year. This evolution was 

determined by a year-on-year increase in average 

compensation of employees of 1.1%, more significant 

than the year-on-year increase in productivity (0.5% in 

the same period). In the previous quarter, productivity 

grew 0.7% while average compensation of employees 

increased 0.8%.  
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Figure 2 - Unit labour costs change rates (moving averages of 4 quarters)


